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To  amend  title  X\UI  of  the  Social  Security  Act  to  provide  for  recognition 
of  equality  of  physician  work  in  all  fieoon-ajAic  areas  and  re\isi()ns  to 
the  practice  exjiense  geogi-aiihic  adjustment  under  the  Medicai-e  physician 
fee  schedule. 


July  23.  2008 

Mr.  GraSSLEY  introduced  the  following  bill;  which  was  read  twice  and  referred 

to  the  C/omraittee  on  Finance 


To  amend  title  XVlll  of  the  Social  Security  Act  to  ]:)iwide 
for  recognition  of  ecjuality  of  j^hysician  work  in  all  g'eo- 
graphie  areas  and  revisions  to  the  practice  ex^^ense  g-eo- 
gi'aphic  adjustment  under  the  iMedicare  physician  fee 
schedule. 

1  Be  it  enacted  by  the  Senate  and  House  of  Representa- 

2  fives  of  the  United  States  of  America  in  Congress  assembled, 

3  SECTION  1.  SHORT  TITLE. 

4  This  Act  may  be  cited  as  the  "]\Iedicare  Physician 

5  Pa^^nent  Equity  Act  of  200S'". 


IN  THE  SENATE  OF  THE  UNITED  STATES 


A  BILL 


-    •  2-  

1  SEC.  2.  RECOGNITION  OF  EQUALITY  OF  PHYSICIAN  WORK 

2  IN   ALL   GEOGRAPHIC   AREAS   UP«)ER  THE 

3  MEDICARE  PHYSICIAN  FEE  SCHEDULE. 

4  Section  1848(e)(1)  of  the  Social  Security  Act  (42 

5  U.S.C.  1395w-4(e)(l))  is  amended— 

6  (1)  in  subparagTaph  (A),  in  the  matter  pre- 

7  ceding  clause  (i),  by  striking  "subparagi-aphs  (B)" 

8  through  "the  Secretaiy"  and  inserting  "the  sue- 

9  ceeding  l)ro^^sions  of  this  paratn-aph,  the  Secretar\^"; 

10  and 

11  (2)  by  inserting  after  subpara^aph  (E)  the  fol- 

12  loAving  nev:  subparagraph: 

13  "(F)  Recognition  of  equality  of  pm'- 

14  SICIAK  WORK  in  ALh  GEOGIL^PHIC  AKEAS. — In 

15  recognition  of  the  fact  that  the  physician  work 
^6  for  a  senice  is  the  same  in  all  geogTaj^hic  areas, 

17  and  should  be  similarly  A-alued  under  this  title, 

18  for  senices  furnished  on  oi-  after  Januaiy  1, 

19  2010,  the  geograi)liic  index  for  physician  work 

20  under  subparagi'a])h  (A)(iii)  shall  be  1.0  in  all 

21  fee  schedule  areas.". 

22  SEC.   3.   REVISIONS   TO   THE   PRACTICE   EXPENSE  GEO- 

23  GRAPHIC  ADJUSTMENT  UNDER  THE  MEDI- 

24  CARE  PHYSICIAN  FEE  SCHEDULE. 

25  (a)      EsTMJLisHMENT      OF      Flooi}.— Section 

26  184S(e)(l)  of  the  Social  Security  Act  (42  U.S.C.  1395w- 
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1  4(e)(1))  is  amended  by  adding-  at  the  end  the  foUo^nng• 

2  new  subi^aragTaiih: 


3  "(H)  Floor  at  i.o  on  piiactk^e  expense 

4  GEOGRAPHIC  INDEX.— After    calculating  the 

5  practice  exj^ense  geograjjhic  index  in  subpara- 

6  graph  (A)(i),  for  puiposes  of  paAinent  for  aerv- 

7  ices  furnished  in  2009.  the  Secretary  shall  in- 

8  crease  the  practice  exi^ense  geograpliic  index  to 

9  1.0  for  any  locahty  for  which  such  practice  ex- 

10  pense  g:eogi^aphic  index  is  less  than  1.0.'". 

11  (b)  More  Appropriate  Recognition  of  Practice 


12  Expense  Differences  in  Employee  Wages  and  Of- 

13  FiCE    Rents   Among    Geograi^hic   Areas. — Section 

14  1848(e)(1)  of  the  Social  Security  Act  (42  U.S.C.  1395w- 

15  4(e)(1)),  as  amended  by  subsection  (a),  is  amended  by 

16  adding  at  the  end  the  follo^dng  new  subparag:i'aph: 


17  "(I)  More  approprl\te  recognition  of 

18  DIFFERENCES  IN   EMPLOYEE  WAGES  AKD  OF- 

19  FICE  RENTS  A]\IONG  AREAS. — 

20  "(i)  In  general. — In  recognition  of 

21  the  limitations  on  available  data  (as  de- 

22  scribed  in  clause  (ii))  for  use  as  the  em- 

23  i^loyee  wage  and  office  rent  pi'oxies  in  the 

24  ]iractice    exi^ense    g-eogTa])hic    index  de- 

25  scribed   in   subparagraph   (A)(i),   and  in 
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order  to  more  appropriately  reflect  dif- 
ferences among-  different  fee  schedule 
areas,  for  seniees  furnished  on  or  after 
Januaiy  1,  2010,  such  practice  exi)ense  ge- 
ogi^aphie  index  shall  be  an  index  which  re- 
fleets  V2  of  the  difference  between  the  rel- 
ative costs  of  employee  wages  and  rents  in 
each  of  the  different  fee  schedule  areas 
and  the  national  average  of  such  emi)loyee 
wag^es  and  rents. 

"(ii)    LnnTATiONS   on  available 
DATA. — The  limitations  on  available  data 
described  in  this  clause  are  the  folloAnng- 
"(I)  The  need  to  use  prox;\'  data 
to    reflect    differences    in  employee 
wages  and  rents  among;  areas. 

''(II)  "Wag-es  for  some  categ:ories 
of  employees  being  determined  in  na- 
tional markets. 

"(Ill)  Physicians  having  to  com- 
\)ete  for  some  emj^loyees  in  mai-ket 
areas  that  cross  fee  schedule  areas. 

"(r\^)  Physicians  in  rural  areas 
frequently  having  to  locate  their  of- 


fices  close  to  urban  areas  and  com 
peting:  with  urban  rent  markets.". 
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